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> BUEINEBS Ea?m tions of bigher eales volume in 15353
are accompanied by continued lorge programs of fixed
. « Qapital facilities axpansion. .
trugtion of new plant and new egmpmant- purchases
* mre mow scheduled to tobel $27.0 billion, 2 percent and 6 per-
cont, regpectively, above 1852 and 1951, Afiar allowance
v for the moderate rise in capifed poods privces during this
g Deriod, thers appears to be little difference befween the
anticipated aical volume of facilities acquisition in 1953
I, and in either of the past 2 yeurs, Realization of this yeor's
t E;a = would mork the third sucoesaive year of resl
" aﬁ investment sotne oue-fonrth abows the inmediate pre-
Eorean rate,

- By major induetries, publis utilities bave anhedulad the
.o l87gast expension in capital outlnys from 1952 toe 1953—14

. Investment Programs and
- Sales Expectations in 1953

ent—while mining companies’ plans nre 2 percent higher.
mrmda, oo themr hand, have p nmgd & radl.:ﬂ]iun

of 7 ent from last year's rate capital additionsa,
Manyiacturers, nonrail trapsport companies and other mojor
groupa expeck to ab least maintnin 1952 fixed investment
ra

tes,

Associated with these capitsl budgeis, every major indus-
tey ts greater sgles in 1353 than in 1852, Both antici-
pated fixed Investment ond sales for the full year 1952 are
ut.gmth ulﬁr close to aaaaoual]f oaor ¥ mdijusted smnual rates prevailing

e beginning o year.
g?ﬁhﬂ;ﬁ n.lllmi!i:-f classea of firms ex : s
1 L2 eF COTDANIES Fon: anticipate greatpr
relative gains. Aﬂn;,i:za upa expeot in 1953 to conkinue
capital outlays at their high 1952 ratas,

soles inoreases from

-
Investment During 1953
'r The murvey indicates that copitz] s ing is acheduled  bwo survey periods mey aceount for & small part of the rise
»"lat peastD adjusted annual rates of $27.8 hifon in the ininvestment , mors important factom ara probably
firat. half of this year. Comparison of this rate with pro-  the substantizl recent increase in cconomic activity and the

= arams for the full yeer implies o lowering in the rates of ized
mvestmant of almost & parcent between the firet and serond
balf of 1953, The imputed rate for the final 6 months,
however, 18 probably underatated relative to earlier months
™ due to the tendency for unday reporting to inerease with the
.« period of forward plenming. This factor bas been found in
all previous surveys.
‘ﬁ: sxperienca in these earlier annusl surveys, taken in
b ap L ool s ahout tos
egate oapi wo ut the
and second hﬁmnf iz yanr. Manufne-

-4
conjunction with the qurrent survey, suggeats
pated ratea of

same in the firs |
* turers' indicate some decline in the final 6 months,
¢ while contimued strength is evident in mining, nonrail trans-
N

portation, and the commercial group.

1953 programs incregsed

The present survey corroboratesand etrengthens the finding
*» in a similor survey conducied lasi October that businass ie
ing in 1953 to continue piant and equipment expendi-
tures st o high rate, Frograms now reperted are higher by
.o 5 perceni than those esrlier contewnpleted. Increnses are
** reported by almost all industries.
whjla a maderate risa in capital goods prices batween the
NOTE-MR. BRIDGE I8 ADTING CHIEF, BUETHESS STRUOTURE DIVISION,
» OFFIUE OF BUSINESS ZOONOMICS, AND ME. NATRELLA 18 OHIEF, SEG-
TION OF FINANCIAL ANALYAIS, GEOURITIES AND EXCHANGE OOR M 15"
r B

greater completenssa ond firming of 1053 programs now as
compared to last Qetabar.

Defense facilities nearing goals

Current progroms do not show the clesr-cut divergencs in
spending patterns between defenss and nondefense induatries
which charasterized fixed investment in 1952, Most of tha
cn.gitnl_expanmu‘ n Inat year occurred in dafmnae-m;ﬂ:nrl;ing
induatrise—swith most nondefenss groups cutting back {rom,
or maintaining, 1951 fixed investment rates.

Expacted trends this year are mixed—with expanding and
contracting amna evident in pach area. Large re-
ductions in projocted capitel outlaye ave found in o few
defenze industriss—porcticolar]ly primsry metals and trons-
poréation equipment (other than autos)—where exponsion
programs &re wall ndvanced, while such mduatries s elactric
power, chemicals nnd petrolenm indicate no slackening in
capital growth rates,

orted programs in these defenss zectors reflect the
E[mFreaa of facilities exponsion under ceriificates of necessity.
olders of #23 hillion of certificates issued throvugh last
SBeptember indicated that throe-fiftha of the valus of these
fncilities would be in place oo December 31, 1852, By
industries, the proportions wero about 45 percent for petre-
leum rafining and slightly over 50 percent in chamicals and
electric power. Coritficsted progroms in irom ord steel, on
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the other bond, wers two-thirds in plece, and in nirernft
ware about 85 percent completa.

Quarterly trends

Actuat cepite]l expenditures in the fourth quarter of 1952
amounted to $27.0 billion at seasonally nﬂ;usted npmual
rates—about 8 parcent abova the strilee-affected third quar-

R

Business Plﬁnt and
Equipment Outlays

Business has progromed continved high
investmant in 1953
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ter, but only elightly above rates in the first holf of last yeor
and the latter half of 1951,

Qutlays in the first 2 quarters of this yesr are scheduled
at oxnual rates of $27.5 billion aod $28 billion. The expan-
gion in scheduled cutlays in the first half of thiz yeor is
atiributable primarily ¢ the utilitica and to manuinctarin
companies, Anticipated cnpital expenditures by the rail-
rua.dl:. are also vp somewhpt, while plans of other major
industrics show Jittle ahange from 1952 rates.

Both dursble and nendurable goods producers were con-
tributing to the ssnaonnlly wdijusted rise in capital cutlays
anticipated by manufacturers in emdy 1853. Textile, fabri-
cated metal, and primory metel companies wers the only
manufacturing groups whose first-half programs mdicated o
slnckening rate of fixed investment.

Realization of 1952 investment programs

Expenditures for new plant nnd equipment in 1952 totaled
$26.5 billion comparad to outlays progromed in the early

't of 1952 of $26.2 billion.! Altheugh the total outleys
or all business in 1952 were practically the same as antici-
pated in carly 1952, there was considersble variation in ex-
periencs among the various industry groupe. Manufactur-
g companies’ expenditures wera slightly niore than planned
whilo thoee of the commerei %lroup were up & percent. All
the other major groups wera helow ﬁnnmghﬂi-year oati-
mates—public utilities by 3 parcent, railreads by 6 parcant,
and mining by 11 pergant.

Within manufactoring, practically all the nondurable

ds industries underestimated their cutlays wnd 2ome of
tha durehle goods industries fall short, But expenditures by
the iron zteel, nonferrous metals and patroleum refinin
industries devinted very little from the amounts programe
& year agp, Chemical and textils companies & outlnys
within § percent, of first-of-year anticipations while the non=
electrica]l mochinery, motor wehicle, poper bevearage
groups wers oif planned rates by amounts ranging up &0 I
percent,

Aprhl T08E

As in past surveys the larger manujecturing companies.

wera eonsiderably mors acourate in their aaticipations than
the smaller companies. Corporntions with ngsets of $5
million or more mvested 4 t lese than the amecunts
scheduled & year 4go. The smaller companies’ estimates of
}axpandiburea wers gonsidernbly exceeded in achual per-
DXIAN fn, .

Manufacturers’ investment programs

In 1953, manufacturers are anticipeting $12.0 billion of
enpited ou l:lys—nbouh the same a5 in 1852 in physical volome
as well a5 dollar amounts. In 1951, expanditures totaled
%$10.9 hillion while the pre-Korean pank—I1048-—snw mann-
Incturcts’ sxpenditures ¢f $9.1 billion.

Manufacturing ontlays are expected to reach o high in the
first. half of 1953—a seasonally adjusted rata of nlmost 513
billion. While this implies a decline in the sceond holf of the
Feor, it should be noted thed recurrence of the systematic
underatatement noted sarlier in second half programs mipght
gonsiderably reduce the anticipated decline,

Industrial patierns

In tho 1%#51-52 period the major atress in indueiriol expan~
sion hod generally been to provide needed additional caponity
Iar dafense production, is yoar, however, the character of

b ond equipment wﬂmdlt.ums oppears to be uhﬂ.ugliu.ng' .

me defense indusiries have begun to show declines. Some:

nondefense industries are shnmnf inorenses after anrtailing

expenditures during the defense buildup, while other indus-

tries with both defense #nd nondefense chocacteristics are
continuing to expand.

1 Thmﬂ:rwml Aatron o TR ] B0 i roporrtad b 3 arch 1083 hae it 20) okl b
into peéqunt tha opteitd moTidon ur&nwumtw; ks (k2o HORVET, mll %
ﬂi‘nmmﬂwbmu ekt ‘ﬁé nmumudm ﬁhmm“”ﬁﬂdmdwmm{m o YOE In.
oech ddusiry to tha peeet ko,
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Reflecting this situation, 1852 finds durable-goods indus-
tries expoeting o 5 petcent decline from last year's enpitnl
expenditurss offaet &n increade of the seme mognibuda
planned by nondurabla-goods induetrica, Tha dursble goods
group nleo primarily ageounts for tha slackening in moanufac-
turers’ projacted investment ratesin the lostar of thizyear.

The won and stecl and nonfervons metals industyies sccount
for most of the axpeated reduetion in outinys by durable goods

ducers. Iron and steel companies, after s record axpend-
iture in 1952, nre dropping their 1063 programs by 12 persent,
while nonfarrons me ars reducing outlays by 11 per-
vent, Lest year the nonferrove mefals industry almost
doukled its 1951 expenditures.

SURVEY OF CURRENT EUSINESS 9

Noaruto transportation equipment companies have sched-
wad 1953 ocutloys nt 18 percent below last yenr, the stone,
clay and glass group axpects a 15 precent drop snd febricated
metol producta o decline of § parcent.  The machinery groupa
ere the only durable goods industries plonning substentisl
inerenses in outlays in 1953—an 18 percent rise by sleatrionl
machingry companies and 4 7 percent riss by other machinery
firms. Other major durable goods indostries, neluding
wmotor vehicles, expect little choange in outlays from 1952 rates.

Petroleum rofiners and chemical companies are largely re-
sponsible for the increase in fixed investmeut planned by
nondurable poods industries. Thess two industries, having
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both defense and secular growth charasteristics, pre continuing
to expand, roflecting in part the development of new products,
The petrolenm industry is schaduling n reeord $2.9 billion of

outlays for 1853, & L) percent inereass, while chemical com-
panies are plenning an 8 percent 1ige, The beverage industry

Plant and Equipment
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and the paper industry have programed outlays nt 16 percent
and 7 percent above E352, respectively. Textile firms are
showing the only substantial decline among nondurable gooda
industries, while the other groups plan to maintain last yanr's
ratea of fixed investment.

Uiilities expansion to continue in 1953

Copital outlays by clestric and gaa utilities are bat
scheduled at a rvecord $4.4 billion for 1953 compered wi
$3.8 billion last yoar and $3.7 billion in 1951. The more
than $500 million rise in 1953 over 1862 is oqual o the ex-
pectad inoresme in ovtlays by sll industriss combined, svan
though_utilitiea currently account for only aboui 15 percent
of total novfarm plant and equipreent arpenditures. 16 ia
interesting to note that utility ovtlays have risan continu-
cusly throughgut the postwar period and that ¢his industry's
axpenditures, unlike those of all pthar major industries,
were not reduced duri% tha downtum of 1648. _

In 1552, the moderstely incressed rate of utility expendi-
tures reflocted o large expansion by electria utilitiea and an
almost, offsetting decline in outlays by gas companies. In
1853, however, anticipations show ineresses in both seciors,
with elootrie utilitios planning a 15-pereant rise from 1952 in
fixed investment expenditures and gazs companies sxpaching

an 11 percent mereass. ] )
Expenditures by communications companies programad in
enditures by shis

1953 show little change from 1952,

SUBRVEY OF (URRENT BUSINES3
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mdustry incronsed sh from 1051 to 19052 to the highest
Eotal Son he 1043 p‘!.i.'i‘;“’ 5

Railroad outlays declining
Capital expenditures by railroads in 1953 are expected to

be shout 7 percent below expenditures last vear, Preaemt
achadules indicete a continving declins with the second half

of this yenr lower than the firat bolf, Outlays for 1833 are
anticipated at $1,3 billion compsrad with $1.4 billion last
year and e record $1.5 billion in 1851. )

While n decline is expecied in 1853 for the reilroad group
as 51 whale, on u nal basin a somewhat different picture
iz indicoted. Enstern railvoade expect to cut 1952 rates of
outlay by closa to 30 percent in 1953. However, western and
southern railroads, whiek showed dealines from 1951 te 1952,
hava initiated new progeama which sre expacted to reauit in
195% increases of 16 percent and § percent, respectively.

During 1053, thers is a continuation of the trend starting
m 1951 toward higher vond mr&;flﬂitureu and lower expendi-
tures for equipment. Tn the fireb holf of 1953 expenditures
on equipment are ted to accovmt for 71 percent of total
jnvestment com wiih 75 percent ond 77 ﬁen:lmi, respec-
tively, in the corresponding perioda of 1952 and 1062, Deliv-
eries of freight cars ns:rgaur totaled 78,000 a8 egainsk D600
m 1951, while unfilled orders at the end of last yeor smounted
to only two-thirds of the bacldog a year previously. TUnfilled
orders of locomotives declined relatively oven more over the

Fear.
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Transportotion companies other than railvoads expect &
amall inerenss in dituree in 1453 with n higher rate of
investment planned for the second balf. Pipelines, motor
trapsportntion, snd waler trensportation companics are
acheduling lorger expansion for 1953, Al these
eroupa cut back their outlays in 1952 from 1951 rates, Air-
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lines, sfter completing a substantial part of their expansion
programa in 1952, are now planning reductions for 1953.

Revisions in capital expenditures date
The foregning raview iz based on reports submitfed in

Februery ond esrly March in the anmual eurvey of plant and
: uiEmant. tures ond sales axpeotations eonducted
join

ﬁ!b the Offies of Buginess Economics sod the Securitica

xcian Commimsion. Also presented in this prticle

are revised data on capital outlays in the 1851-53 period.
The revised series encormnpass the now onvailoble capitnl

SURVEY OF CURRENT RUSINESS 11

Exlpenditm'es data in the 1951 annual ris of ezseptinlly
corporations registored with the Sacuritios nnd Exchange
Commission, 22 well as an enlarged gmup of nonregistered
manufecturers. The estimates for 1850 and earlier periods
nre not affected by this revision and ara directly compnrable
to the revised 1951-53 figures, The relative qumrter-to-
quarter movements during 1961 and 1952 in the new series
are nst significontly differsnt from the old series, although
the annual estimates have bean lowered by about 3 percent.
Far n detailed description of this seriea and its derivation, sea
technical notes in tha articles in the December 1951 and
Aogast 1952 isaues of the Surver.

1953 Sales Expectations

Businessmen ore carrently expecting to nchieve the
Jargeat sales volume oo record in 1833, Evory major noen-
farm induatry anticipates higher males in 1953 lest
year, nccording to information collecied from reporting
companies n ourrent survey of copital budgeis. In
genernl, however, projected salea are quite closa to current
&

tes.
Ameng major induste ups, the largest relative incresss
in sales irom] 1952 to I:EIE;{, ispaanﬁuipnted by publie utilit
companies—i1 percent, Manufscturers project & sales vol-
wme in 1958 more than 7 percent higher then last year.
Nonrail transport companies look forward to & more than
& mantﬂg&in from 1962, while mining concerns foresos a
aa.\l;a rise of 4 pearcent.

Durables expect greater increases

Within manufacturing, the durablegoods group is expeci-
ing an 11 percent rize 1o sales from 1852, as compared with
e 4 t inerense by noadurable-goode producers, The

- axpectations of the latter group, bowever, imply an increase

for the year aa & whole of § percent from, annual rates at the
1 of the year, while no furthey gain is indicoted by

Among durabl 3 industries, the largest cxpected in-
areazes n salas from 1952 to 1053 are by automobile and
nonadtomotive transportation equipment producers—13 ‘ﬁm\-
cent aud 32 percent, respectively. Primary stecl amd elec-
trical compagies are emch anticipating salea 15
percent higher. Madufacturers of other hard poads are
mora moderate in their expected soles gaina.

Ralative to current salea volume, tha greatest axpansion
in sales during the remaindar of 1853 is anticipated by tha
nonsutomotive tran=port group and by electiical mochin

ducars. Itis of interest to note that recent orders tren
va basn quite etrong in thesa industries.

In &he nondurable-geods group, above-avw expectad
salee incresses this yoar ara reported by chemiesl, rubber,
beverage and tobacco companies. Petwoleum, ford and
paper companics are hﬂ%tomd 1053 aales about 3 or
:ufemant nghar thaa in 1982. Textils companies ars the

¥ major nondurable-goods group expecting only main-
tenanca of last year's sales volame,

While all sizegroups of manufacturers are expecting o
higher sales wolume &a yapr, in about two-thjlggc of tha
major industry groups the larger componiea anticipate the
greater yelakive gain. In aggregats, manufacturers with
asseta of over $100 million are thinking in terms of a 12 per-

. 08 primar

cent incrense in salez from 1952 to 19453, as compared to an
sxpected inerease of somewhat over 7 percent by all manu-
facturing companies egmbined.

Sales and fixed investment programs

In most years, it is found thero is a gonersl correspondence
batswresn nem-terrm saler axpoctations snd eapital expendi
turez programe,  This would be expected for many reasons,
including considerations of projected putput schedules and
replocement snd capucity requirements, and the importance
of funds generated by snles m the Anancing of investment.

Such conformence between movements In and in
fived investment was capeciolly stromg in the earliar post-
Koresn period whan defense proprams stimulnted both ex-

noeion and sales in some induatries, while restricting both
investmant and output in others, a relatienship betwasn
antizipated ssles and fixed investment in 1953 iz somewhat
ohacured such factors as the near-completion of some
very large defense expansion programs. In such industries
stee! and nonautomaotive transport equipment,
for example, projested increnses in snles sre nccompanied by
larf_ ou a in capital programs. In defense induetries
with le=s mdvanced expansion programs and in areas with
underlying aeculor growth trends swch ps chemicals, petro-
leum nnd the publie utilitics there iz & definite conformanes
in expectations, )

In evalunting these reeults, it should be borne in mind
thot sales expectations of an individual coneern are nat so
firm as fixed investment plans. Sales for & particular cone
CAIT Ara to a large extent subyject to axteroal forees of demand.
Investmant decigions, on the other hand, althooph im-
portanidy influenced by the current demand for a company's
products, ore datermined slse by other inde ent con-
silarations. Chapital pﬁmmn, in addition, mvolve com-
miimenta agme Hme i advance.

In 1952, hewsver, most industries were quits seaurate in
splez projections made early thot year. The only significont
devistion between anticipated and actual seles 1 1p52
ocourred in the strike-affected siesl indusity which ahowed
the lexgest sales decline of indusiry. The nonauto-
motive iransport e-qui]t?ment- industry expected the largest
reletive enles inerease from 195F to 1952—50 parcent—and
actually experienced o goin of this magnitude. At the
opposite extrems, textile companies snticipated the greatest
seles decline—0 nf. es of thiz proup did fall by
thoé omount. of most othar manuiacturing ind ustriea
from 1951 to 1952 were within 3 percent of the group's
axpartations,



